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Regulation L
Management Official Interlocks
12 C F R  212; a s a m e n d ed  e ffe c tiv e  J u n e  10, 1984

SECTION 212.1—Authority, Purpose, 
and Scope
( a )  A uthority. T h is  p a r t*  is is su e d  u n d e r  th e  
p ro v is io n s  o f  th e  D e p o s ito ry  In s t i tu t io n  M a n ­
a g e m e n t In te r lo c k s  A c t ( “ In te r lo c k s  A c t” ) 
(1 2  U S C  3201 e t se q .) .

( b )  Purpose a n d  scope. T h e  g e n e ra l p u rp o s e  
o f  th e  In te r lo c k s  A c t a n d  th is  p a r t  is to  fo s te r  
c o m p e tit io n  b y  g e n e ra lly  p ro h ib it in g  a  m a n ­
a g e m e n t official o f  a  d e p o s ito ry  in s t i tu t io n  o r  
d e p o s ito ry  h o ld in g  c o m p a n y  fro m  a lso  se rv in g  
a s  a  m a n a g e m e n t official o f  a n o th e r  d e p o s ito ­
ry  in s t i tu t io n  o r  d e p o s ito ry  h o ld in g  c o m p a n y  
i f  th e  tw o  o rg a n iz a tio n s  ( 1 )  a re  n o t  a ffilia ted  
a n d  (2 )  a re  v e ry  la rg e  o r  a re  lo c a te d  in  th e  
sa m e  lo c a l a re a . T h is  p a r t  a p p lie s  to  m a n a g e ­
m e n t offic ia ls o f  s ta te  m e m b e r  b a n k s , b a n k  
h o ld in g  c o m p a n ie s , a n d  th e i r  affiliates.

SECTION 212.2—Definitions
F o r  th e  p u rp o s e  o f  th is  p a r t ,  th e  fo llo w in g  d e f­
in itio n s  ap p ly :

( a )  “A djacen t cities, towns or villages”  m e a n s  
c ities , to w n s , o r  v illag es w h o se  b o rd e r s  a re  
w ith in  10 ro a d  m ile s  o f  e a c h  o th e r  a t  th e i r  
c lo se s t p o in ts . T h e  p ro p e r ty  lin e  o f  a n  office 
lo c a te d  in  a n  u n in c o rp o ra te d  c ity , to w n , o r  
v illag e  is re g a rd e d  a s  th e  b o u n d a ry  lin e  o f  th a t  
c ity , to w n , o r  v illag e  fo r th e  p u rp o s e  o f  th is  
d efin itio n .

( b )  “A ffilia te”  h a s  th e  m e a n in g  g iv en  in  se c ­
t io n  202  o f  th e  In te r lo c k s  A c t. F o r  p u rp o se s  
o f  se c tio n  202 , a n  in d iv id u a l’s sh a re s  in c lu d e  
sh a re s  o f  m e m b e rs  o f  h is  o r  h e r  im m e d ia te  
fam ily . F o r  th e  p u rp o s e  o f  se c tio n  2 0 2 (3 )  (B )  
o f  th e  In te r lo c k s  A c t,  a n  affilia te  r e la tio n sh ip  
b a se d  o n  c o m m o n  o w n e rsh ip  d o es  n o t  ex is t i f  
th e  a p p ro p r ia te  fe d e ra l su p e rv iso ry  ag en cy  o r  
a g en c ie s  d e te rm in e , a f te r  g iv in g  th e  a ffec ted  
p e rso n s  th e  o p p o r tu n ity  to  re sp o n d , th a t  th e  
a s s e r te d  a ffilia tio n  a p p e a rs  to  h a v e  b e e n  e s ta b ­
lish e d  in  o rd e r  to  a v o id  th e  p ro h ib it io n s  o f  th e  
In te r lo c k s  A c t  a n d  d o es  n o t  r e p re se n t a  tr u e

* The words “this part,” as used herein, mean Regula­
tion L (Code of Federal Regulations, title 12, chapter II, 
part 212).

c o m m o n a li ty  o f  in te re s t  b e tw e e n  th e  d e p o s ito ­
ry  o rg a n iz a tio n s . In  m a k in g  th is  d e te rm in a ­
tio n , th e  ag en c ie s  w ill c o n s id e r , a m o n g  o th e r  
th in g s , w h e th e r  a  p e rso n , in c lu d in g  m e m b e rs  
o f  h is  o r  h e r  im m e d ia te  fam ily , w h o se  sh a re s  
a re  n e c e ssa ry  to  c o n s t i tu te  th e  g ro u p  o w n s  a  
n o m in a l p e rc e n ta g e  o f  th e  sh a re s  o f  o n e  o f  th e  
o rg a n iz a tio n s  a n d  th e  p e rc e n ta g e  is s u b s ta n ­
tia lly  d is p ro p o r t io n a te  w ith  th a t  p e rs o n ’s 
o w n e rsh ip  o f  sh a re s  in  th e  o th e r  o rg a n iz a tio n . 
“ Im m e d ia te  fa m ily ”  in c lu d e s  sp o u se , m o th e r , 
fa th e r ,  c h ild , g ra n d c h i ld , s is te r , b ro th e r ,  o r  
a n y  o f  th e i r  sp o u ses , w h e th e r  o r  n o t  a n y  o f  
th e i r  sh a re s  a re  h e ld  in  tr u s t .

( c )  “C o m m u n ity  ”  m e a n s  c ity , to w n , o r  v il­
lage , o r  c o n tig u o u s  o r  a d ja c e n t c ities , to w n s , 
o r  v illages.

( d )  “Contiguous cities, towns, or villages” 
m e a n s  c ities , to w n s , o r  v illag es  w h o se  b o rd e rs  
a c tu a lly  to u c h  e a c h  o th e r .

( e )  “Depository ho ld ing  co m p a n y”  m e a n s  a 
b a n k  h o ld in g  c o m p a n y  o r  a  sav in g s  a n d  lo a n  
h o ld in g  c o m p a n y  (a s  m o re  fu lly  d e fin ed  in  
se c tio n  20 2  o f  th e  In te r lo c k s  A c t )  h a v in g  its  
p r in c ip a l  office lo c a te d  in  th e  U n ite d  S ta te s .

( f )  “Depository institu tion  ”  m e a n s  a  c o m m e r­
c ia l b a n k  ( in c lu d in g  a  p r iv a te  b a n k ) ,  a  sa v ­
in g s  b a n k , a  t r u s t  c o m p a n y , a  sav in g s  a n d  
lo a n  a sso c ia tio n , a  b u ild in g  a n d  lo a n  a s so c ia ­
tio n , a  h o m e s te a d  a s so c ia tio n , a  c o o p e ra tiv e  
b a n k , a n  in d u s tr ia l  b a n k , o r  a  c re d i t  u n io n , 
c h a r te re d  in  th e  U n ite d  S ta te s  a n d  h a v in g  a  
p r in c ip a l office lo c a te d  in  th e  U n ite d  S ta tes . 
A d d itio n a lly , a  U n ite d  S ta te s  office, in c lu d in g  
a  b ra n c h  o r  a g en cy , o f  a  fo re ig n  c o m m e rc ia l 
b a n k  is a  “ d e p o s ito ry  in s t i tu t io n .”

(g )  “Depository organization ”  m e a n s  a  d e p o s ­
ito ry  in s t i tu t io n  o r  a  d e p o s ito ry  h o ld in g  
c o m p a n y .

( h )  ( 1 )  “M a n a g em en t o ffic ia l” m e a n s  ( i )  a n  
em p lo y e e  o r  o fficer w ith  m a n a g e m e n t fu n c ­
tio n s  ( in c lu d in g  a  b r a n c h  m a n a g e r ) ;  ( i i )  a  
d ir e c to r  ( in c lu d in g  a n  a d v iso ry  d ir e c to r  o r  
h o n o ra ry  d ir e c to r ) ;  ( i i i )  a  tr u s te e  o f  a  b u s i­
n ess  o rg a n iz a tio n  u n d e r  th e  c o n tro l  o f
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tru s te e s  (e .g ., a  m u tu a l  sa v in g s  b a n k ) ;  o r
( iv )  a n y  p e rs o n  w h o  h as  a  re p re se n ta tiv e  o r  
n o m in e e  se rv in g  in  an y  su c h  c a p a c ity .
(2 )  “ M a n a g e m e n t official”  d o es  n o t  in ­
c lu d e  ( i )  a  p e rs o n  w h o se  m a n a g e m e n t 
fu n c tio n s  re la te  ex c lu s iv e ly  to  th e  b u s in e ss  
o f  re ta i l  m e rc h a n d is in g  o r  m a n u fa c tu r in g ; 
( i i )  a  p e rso n  w h o se  m a n a g e m e n t fu n c tio n s  
re la te  p r in c ip a lly  to  th e  b u s in e ss  o u ts id e  th e  
U n ite d  S ta te s  o f  a  fo re ig n  c o m m e ric a l b a n k ; 
o r  ( i i i )  p e rso n s  d e sc r ib e d  in  th e  p ro v iso s  o f  
se c tio n  2 0 2 (4 )  o f  th e  In te r lo c k s  A c t  (1 2  
U S C  3 2 0 1 ( 4 ) ) .

( i )  “O ffice”  m e a n s  a  p r in c ip a l o r  b r a n c h  o f­
fice, lo c a te d  in  th e  U n ite d  S ta te s , o f  a  d e p o s i­
to r y  in s ti tu t io n . “ O ffice”  d o es  n o t  in c lu d e  a  
re p re se n ta tiv e  office o f  a  fo re ig n  c o m m e rc ia l 
b a n k , a n  e le c tro n ic  te rm in a l, a  lo a n  p ro d u c ­
t io n  office, o r  a n y  office o f  a  d e p o s ito ry  h o ld ­
in g  c o m p a n y .

( j )  “Person ”  m e a n s  a  n a tu r a l  p e rso n , c o rp o ­
ra t io n , o r  o th e r  bu sin ess.

( k )  “Representative or n o m in ee”  m e a n s  a  
p e rs o n  w h o  se rv es as a  m a n a g e m e n t official 
a n d  h a s  a n  e x p ress  o r  im p lie d  o b lig a tio n  to  a c t 
o n  b e h a lf  o f  a n o th e r  p e rso n  w ith  r e s p e c t to  
m a n a g e m e n t re sp o n sib litie s . W h e th e r  a  p e r ­
so n  is a  “ re p re se n ta tiv e  o r  n o m in e e ”  d e p e n d s  
u p o n  th e  fa c ts  in  in d iv id u a l cases , a n d  th e  a p ­
p ro p r ia te  fe d e ra l su p e rv iso ry  ag en cy  o r  a g e n ­
c ies  w ill d e te rm in e , a f te r  g iv in g  th e  a ffec ted  
p e rso n s  a n  o p p o r tu n ity  to  re sp o n d , w h e th e r  a 
p e rs o n  is a  “ re p re se n ta tiv e  o r  n o m in e e .”  C e r ­
ta in  re la tio n sh ip s , in c lu d in g  fam ily , e m p lo y ­
m e n t, o r  ag e n c y  re la tio n sh ip s , o r  th e  ab ility  
a n d  e x e rc ise  o f  a b ility  b y  a  s h a re h o ld e r  o f  a  
d e p o s ito ry  o rg a n iz a tio n  to  e lec t a  d ir e c to r  
m a y  b e  ev id e n c e  o f  su c h  a n  e x p ress  o r  im p lie d  
o b lig a tio n  b y  th e  m a n a g e m e n t official to  a n ­
o th e r  p e rso n . F o r  th e  p u rp o se s  o f  th is  d e fin i­
tio n , “ p e rs o n ”  sh a ll in c lu d e  o n ly  n a tu r a l  
p e rso n s .

( / )  “ Tota l assets'’ m e a n s  a sse ts  m e a s u re d  o n  
a  c o n so lid a te d  b as is  as o f  th e  c lo se  o f  th e  o rg a ­
n iz a t io n ’s la s t fisca l y ea r. T h e  “ to ta l  a s s e ts”  o f  
a  d e p o s ito ry  h o ld in g  c o m p a n y  in c lu d e  th e  to ­
ta l  a sse ts  o f  a ll o f  its  su b s id ia ry  affilia tes , ex ­
c e p t th a t  “ to ta l  a s s e ts”  o f  a  d iv ers if ied  sav in g s 
a n d  lo a n  h o ld in g  c o m p a n y , as  d e fin ed  in  sec ­
t io n  4 0 8 ( a ) ( 1 ) ( F )  o f  th e  N a tio n a l  H o u s in g  

2

A c t (1 2  U S C  1 7 3 0 a ( a ) ( F ) ) ,  o r  o f  a  b a n k  
h o ld in g  c o m p a n y  th a t  is e x e m p t fro m  th e  p ro ­
h ib itio n s  o f  se c tio n  4  o f  th e  B a n k  H o ld in g  
C o m p a n y  A c t  o f  1956 p u r s u a n t  to  a n  o rd e r  
is su e d  u n d e r  se c tio n  4 ( d )  o f  th a t  a c t  (1 2  U S C  
1 8 4 3 ( d ) ) ,  m e a n s  o n ly  th e  to ta l  a sse ts  o f  its  
d e p o s ito ry  in s t i tu t io n  affiliate. “ T o ta l  a ss e ts”  
o f  a  U n ite d  S ta te s  b ra n c h  o r  a g e n c y  o f  a  fo r ­
e ig n  c o m m e rc ia l b a n k  m e a n s  th e  to ta l  a sse ts  
o f  su c h  b r a n c h  o r  a g e n c y  i ts e lf  e x c lu s iv e  o f  th e  
a sse ts  o f  th e  o th e r  offices o f  th e  fo re ig n  c o m ­
m e rc ia l b a n k .

( m )  “ U nited S ta te s”  m e a n s  a n y  s ta te  o f  th e  
U n ite d  S ta te s , th e  D is t r ic t  o f  C o lu m b ia , an y  
te r r i to ry  o f  th e  U n ite d  S ta te s , P u e r to  R ic o , 
G u a m , A m e r ic a n  S am o a , o r  th e  V irg in  
Is la n d s .

( n )  “ R eleva n t m etropolitan sta tistica l area” 
m e a n s  a  p r im a ry  m e tro p o l i ta n  s ta tis tic a l a rea , 
a  m e tro p o l i ta n  s ta tis tic a l a re a , o r  a  c o n so l id a t­
ed  m e tro p o l i ta n  s ta tis tic a l a re a  th a t  is n o t 
c o m p r is e d  o f  d e s ig n a te d  p r im a ry  m e tro p o l i­
ta n  s ta tis tic a l a re a s  as  d e fin ed  b y  th e  O ffice o f  
M a n a g e m e n t a n d  B u d g e t.

SECTION 212.3—General Prohibitions
( a )  C om m unity . A  m a n a g e m e n t official o f  a  
d e p o s ito ry  o rg a n iz a tio n  m a y  n o t  se rv e  a t  th e  
sa m e  tim e  as a  m a n a g e m e n t official o f  a n o th e r  
d e p o s ito ry  o rg a n iz a tio n  n o t a ffilia ted  w ith  it  
i f—

( 1 )  b o th  a re  d e p o s ito ry  in s t i tu t io n s  a n d  
e a c h  h a s  a n  office in  th e  sa m e  c o m m u n ity ;
( 2 )  offices o f  d e p o s ito ry  in s t i tu t io n  affili­
a te s  o f  b o th  a re  lo c a te d  in  th e  sa m e  c o m m u ­
n ity ; o r
(3 )  o n e  is a  d e p o s ito ry  in s t i tu t io n  th a t  h a s  
a n  office in  th e  sa m e  c o m m u n ity  a s  a  d e p o s ­
i to ry  in s t i tu t io n  affilia te  o f  th e  o th e r .

( b )  M etropolitan sta tistica l area. A  m a n a g e ­
m e n t official o f  a  d e p o s ito ry  o rg a n iz a tio n  m a y  
n o t  se rv e  a t  th e  sa m e  tim e  a s  a  m a n a g e m e n t 
official o f  a n o th e r  d e p o s ito ry  o rg a n iz a tio n  n o t 
a ffilia ted  w ith  i t  i f—

( 1 )  b o th  a re  d e p o s ito ry  in s ti tu t io n s , e a c h  
h a s  a n  office in  th e  sa m e  re le v a n t m e tro p o l i­
ta n  s ta tis tic a l a re a , a n d  e i th e r  in s t i tu t io n  
h a s  to ta l  a sse ts  o f  $20  m ill io n  o r  m o re ;
(2 )  offices o f  d e p o s ito ry  in s t i tu t io n  affili­
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a te s  o f  b o th  a re  lo c a te d  in  th e  sa m e  re le v a n t 
m e tro p o l i ta n  s ta tis tic a l a re a  a n d  e i th e r  o f  
th e  d e p o s ito ry  in s t i tu t io n  affilia tes h a s  to ta l  
a sse ts  o f  $2 0  m ill io n  o r  m o re ; o r
( 3 )  o n e  is  a  d e p o s ito ry  in s t i tu t io n  th a t  h a s  
a n  office in  th e  sam e  re le v a n t m e tro p o l i ta n  
s ta tis tic a l a re a  a s  a  d e p o s ito ry  in s t i tu t io n  
affilia te  o f  th e  o th e r  a n d  e i th e r  th e  d e p o s ito ­
ry  in s t i tu t io n  o r  th e  d e p o s ito ry  in s t i tu t io n  
affilia te  h a s  to ta l  asse ts  o f  $20  m ill io n  o r  
m o re .

( c )  Major assets. W ith o u t re g a rd  to  lo c a tio n , 
a  m a n a g e m e n t official o f  a  d e p o s ito ry  o rg a n i­
z a tio n  w ith  to ta l  a sse ts  ex c e e d in g  $ 1 b illio n  o r  
a  m a n a g e m e n t offic ia l o f  a n y  affilia te  o f  th e  
g re a te r  th a n  $1 b illio n  d e p o s ito ry  o rg a n iz a ­
t io n  m a y  n o t  se rv e  a t  th e  sa m e  tim e  as a  m a n ­
a g e m e n t official o f  a  n o n a ffilia te d  d e p o s ito ry  
o rg a n iz a tio n  w ith  to ta l  a sse ts  e x ceed in g  $500  
m ill io n  o r  a  m a n a g e m e n t official o f  a n y  affili­
a te  o f  th e  g re a te r  th a n  $500  m illio n  d e p o s ito ry  
o rg a n iz a tio n .

SECTION 212.4—Permitted 
Interlocking Relationships
( a )  Interlocking relationships permitted by 
statute. T h e  p ro h ib it io n s  o f  se c tio n  2 12 .3  d o  
n o t  a p p ly  in  th e  case  o f  a n y  o n e  o r  m o re  o f  th e  
f o l l o w i n g  o r g a n iz a t io n s  o r  th e i r  su b s id ia r ie s :

(1 )  a  d e p o s ito ry  o rg a n iz a tio n  th a t  d o es  n o t  
d o  b u s in e ss  w ith in  th e  U n ite d  S ta te s  e x c e p t 
as a n  in c id e n t to  its  a c tiv itie s  o u ts id e  th e  
U n ite d  S ta tes;
( 2 )  a  c o rp o ra tio n  o p e ra tin g  u n d e r  se c tio n  
25 o r  2 5 ( a )  o f  th e  F e d e ra l  R e se rv e  A c t 
( “ E d g e  C o rp o ra t io n s ”  a n d  “ A g re e m e n t 
C o rp o ra t io n s ” ) ;
( 3 )  a  d e p o s ito ry  o rg a n iz a tio n  th a t  h a s  
b e e n  p la c e d  fo rm a lly  in  liq u id a tio n , o r  th a t  
is  in  th e  h a n d s  o f  a  rece iv er, c o n se rv a to r , o r  
o th e r  official ex e rc is in g  a  s im ila r  fu n c tio n ;
(4 )  a  c re d i t  u n io n  b e in g  se rv ed  b y  a  m a n ­
a g e m e n t official o f  a n o th e r  c re d it  u n io n ;
(5 )  a  s ta te -c h a r te re d  sav in g s  a n d  lo a n  
g u a ra n ty  c o rp o ra tio n ; o r
(6 )  a  F e d e ra l  H o m e  L o a n  B a n k  o r  a n y  
o th e r  b a n k  o rg a n iz e d  so le ly  fo r  th e  p u rp o s e  
o f  se rv in g  d e p o s ito ry  in s ti tu t io n s  ( c o m ­
m o n ly  re fe rre d  to  a s  “b a n k e rs ’ b a n k s ” ) o r  
so le ly  fo r  th e  p u rp o se  o f  p ro v id in g  s e c u r i­

tie s  c le a r in g  se rv ices  a n d  se rv ices  re la te d  
th e r e to  fo r  d e p o s ito ry  in s ti tu t io n s , s e c u r i­
tie s  c o m p a n ie s , o r  b o th .

( b )  Interlocking relationships permitted by 
agency order. A  m a n a g e m e n t official o r  a  p ro ­
sp e c tiv e  m a n a g e m e n t official o f  a  s ta te  
m e m b e r  b a n k , b a n k  h o ld in g  c o m p a n y , o r  a n  
affilia te  o f  e ith e r , m a y  e n te r  in to  a n  o th e rw ise  
p ro h ib ite d  in te r lo c k in g  re la tio n sh ip  w ith  a  d e ­
p o s ito ry  o rg a n iz a tio n  th a t  fa lls  w ith in  o n e  o f  
th e  c la s s if ic a tio n s  e n u m e ra te d  in  th is  p a r a ­
g ra p h  ( b )  i f  th e  fe d e ra l su p e rv iso ry  ag en cy  
(a s  specified  in  se c tio n  2 07  o f  th e  In te r lo c k s  
A c t )  o f  th e  o rg a n iz a tio n  th a t  fa lls  w ith in  o n e  
o f  th e  c la s s if ic a tio n s  d e te rm in e s  th a t  th e  re la ­
tio n s h ip  m e e ts  th e  re q u ire m e n ts  se t f o r th  in  
th is  p a ra g ra p h . I f  th e  d e p o s ito ry  o rg a n iz a tio n  
th a t  fa lls  w ith in  o n e  o f  th e  c la s s if ic a tio n s  is 
n o t  su b je c t to  th e  in te r lo c k s  re g u la tio n s  o f  a n y  
o f  th e  fe d e ra l su p e rv iso ry  ag en c ies, th e n  th e  
B o a rd  sh a ll  d e te rm in e  w h e th e r  th e  re la t io n ­
sh ip  m e e ts  th e  re q u ire m e n ts  o f  th is  p a ra g ra p h .

( 1 )  Organization in low-income area; mi­
nority or women's organization. A  p e rso n  
m a y  se rv e  a t  th e  sa m e  tim e  as  a  m a n a g e ­
m e n t official o f  tw o  o r  m o re  d e p o s ito ry  o r ­
g a n iz a tio n s  ( o r  a ffilia tes  th e re o f )  i f  o n e  o f  
th e  d e p o s ito ry  o rg a n iz a tio n s  is  ( i )  lo c a te d , 
o r  to  b e  lo c a te d , in  a  lo w -in c o m e  o r  o th e r  
e c o n o m ic a lly  d e p re s se d  a re a , o r  ( i i )  c o n ­
tro lle d  o r  m a n a g e d  b y  p e rso n s  w h o  a re  
m e m b e rs  o f  m in o r i ty  g ro u p s  o r  b y  w o m e n , 
su b je c t to  th e  fo llo w in g  c o n d itio n s : ( A )  th e  
r e la tio n sh ip  is  n e c e ssa ry  to  p ro v id e  m a n ­
a g e m e n t o r  o p e ra t in g  e x p e r t ise  to  th e  o rg a ­
n iz a t io n  specified  in  ( i )  o r  ( i i )  above; (B )  
n o  in te r lo c k in g  re la tio n sh ip  p e rm it te d  b y  
th is  p a r a g r a p h  sh a ll  c o n tin u e  fo r  m o re  th a n  
five y ea rs ; a n d  ( C )  o th e r  c o n d it io n s  in  a d ­
d it io n  to , o r  in  lie u  of, th e  fo re g o in g  m a y  be  
im p o se d  b y  th e  a p p ro p r ia te  fe d e ra l su p e rv i­
so ry  a g e n c y  in  a n y  specific  case.
(2 )  Newly chartered organization. A  p e r ­
so n  m a y  se rv e  a t  th e  sa m e  tim e  as a  m a n ­
a g e m e n t official o f  tw o  o r  m o re  d e p o s ito ry  
o rg a n iz a tio n s  i f  o n e  o f  th e  d e p o s ito ry  o rg a ­
n iz a tio n s  ( o r  a n  affilia te  th e r e o f )  is a  n ew ly  
c h a r te re d  o rg a n iz a tio n , su b je c t to  th e  fo l­
lo w in g  c o n d itio n s : ( i )  th e  r e la tio n sh ip  is 
n e c e ssa ry  to  p ro v id e  m a n a g e m e n t o r  o p e r ­
a tin g  e x p e rtise  to  th e  n ew ly  c h a r te re d  o rg a -
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n iz a tio n ; ( i i)  n o  in te r lo c k in g  re la tio n sh ip  
p e rm it te d  b y  th is  s u b p a ra g ra p h  sh a ll c o n ­
tin u e  fo r  m o re  th a n  tw o  y e a rs  a f te r  th e  
n e w ly  c h a r te re d  o rg a n iz a tio n  c o m m e n c e s  
b u s in ess ; a n d  ( i i i )  o th e r  c o n d it io n s  in  a d d i­
t io n  to , o r  in  lie u  of, th e  fo re g o in g  m a y  b e  
im p o se d  b y  th e  a p p ro p r ia te  fe d e ra l s u p e rv i­
so ry  ag e n c y  in  a n y  specific  case.
(3 )  Conditions endangering safety or 
soundness. A  p e rso n  m a y  se rv e  a t  th e  sa m e  
tim e  as a  m a n a g e m e n t official o f  tw o  o r  
m o re  d e p o s ito ry  o rg a n iz a tio n s  ( o r  affilia tes 
th e re o f )  if  o n e  o f  th e  d e p o s ito ry  o rg a n iz a ­
tio n s  faces c o n d it io n s  e n d a n g e r in g  th e  o rg a ­
n iz a t io n ’s sa fe ty  o r  so u n d n e ss , su b je c t to  
th e  fo llo w in g  c o n d itio n s : ( i )  th e  r e la t io n ­
sh ip  is n e c e ssa ry  to  p ro v id e  m a n a g e m e n t o r  
o p e ra t in g  e x p e rtise  to  su c h  o rg a n iz a tio n  
fa c in g  c o n d it io n s  e n d a n g e r in g  sa fe ty  o r  
so u n d n e ss ; a n d  ( i i )  o th e r  c o n d it io n s  in  a d ­
d it io n  to , o r  in  lieu  of, th e  fo re g o in g  m a y  b e  
im p o se d  b y  th e  a p p ro p r ia te  fe d e ra l su p e rv i­
so ry  a g e n c y  in  a n y  specific  case.
(4 )  Organization sponsoring credit union. 
A  m a n a g e m e n t official o f  a  d e p o s ito ry  o rg a ­
n iz a t io n  o r  its  affilia te  m a y  se rv e  a t  th e  
sa m e  tim e  as a  m a n a g e m e n t official o f  a  fe d ­
e ra lly  in s u re d  c re d i t  u n io n  th a t  is s p o n s o re d  
b y  th e  d e p o s ito ry  o rg a n iz a tio n  o r  its  affili­
a te  p r im a r i ly  to  serve  e m p lo y ees  o f  th e  d e ­
p o s ito ry  o rg a n iz a tio n .
(5 )  Loss o f management officials due to 
changes in circumstances. I f  a  d e p o s ito ry  
o rg a n iz a tio n  is lik e ly  to  lo se  30  p e rc e n t o r  
m o re  o f  its  d ire c to rs  o r  o f  its  to ta l  m a n a g e ­
m e n t officials d u e  to  a  c h a n g e  in  c ir c u m ­
s ta n c e s  d e sc r ib e d  in  se c tio n  2 1 2 .6  o f  th is  
p a r t ,  th e  a ffec ted  m a n a g e m e n t officials m a y  
c o n tin u e  to  se rv e  in  excess o f  th e  tim e  p e r i­
o d s  specified  in  sec tio n  212 .6 , p ro v id e d  
th a t :  ( i )  th e  d e p o s ito ry  o rg a n iz a tio n ’s p ro ­
sp e c tiv e  lo ss  o f  m a n a g e m e n t offic ia ls o r  d i­
re c to rs  w ill b e  d is ru p tiv e  to  th e  in te rn a l  
m a n a g e m e n t o f  th e  d e p o s ito ry  o rg a n iz a ­
tio n ; ( i i )  th e  d e p o s ito ry  o rg a n iz a tio n  d e m ­
o n s tra te s  th a t ,  a b se n t a  g r a n t  o f  re l ie f  in  
a c c o rd a n c e  w ith  th is  s u b p a ra g ra p h , 30 
p e rc e n t o r  m o re  o f  e ith e r  its  d ir e c to r s  o r  
m a n a g e m e n t officials a re  lik e ly  to  sev e r 
th e i r  in te r lo c k in g  re la tio n sh ip s  w ith  th e  d e ­
p o s ito ry  o rg a n iz a tio n ; ( i i i )  i f  th e  p ro s p e c ­
tiv e  lo sses o f  m a n a g e m e n t offic ia ls r e s u lte d

fro m  m o re  th a n  o n e  c h a n g e  in  c ir c u m ­
sta n c e s , su c h  c h a n g e s  in  c irc u m s ta n c e s  
m u s t  h a v e  o c c u rr e d  w ith in  a  15-m o n th  p e ­
rio d ; a n d  ( iv )  th e  d e p o s ito ry  o rg a n iz a tio n  
d ev e lo p s  a  p la n  fo r  th e  o rd e r ly  te rm in a tio n  
o f  se rv ice  b y  e a c h  su c h  m a n a g e m e n t official 
o v e r  a  p e r io d  n o t  lo n g e r  th a n  30 m o n th s  
a f te r  th e  c h a n g e  in  c ir c u m s ta n c e s  w h ic h  
c a u se d  th e  p e r s o n ’s se rv ice  to  b e c o m e  p r o ­
h ib ite d  ( b u t  i f  th e  lo ss  o f  m a n a g e m e n t offi­
c ia ls  is th e  re s u lt  o f  m o re  th a n  o n e  c h a n g e  
in  c irc u m s ta n c e s , th e  3 0 -m o n th  p e r io d  is 
m e a s u re d  fro m  th e  firs t c h a n g e  in  c ir c u m ­
s ta n c e s ) .  O th e r  c o n d it io n s  in  a d d it io n  to , o r  
in  lieu  of, th e  fo re g o in g  m a y  b e  im p o se d  by  
th e  a p p ro p r ia te  fe d e ra l su p e rv iso ry  agen cy . 
In  e v a lu a tin g  re q u e s ts  m a d e  p u r s u a n t  to  
th is  s u b p a ra g ra p h , th e  a p p ro p r ia te  fe d e ra l 
su p e rv iso ry  a g e n c y  w ill p re s u m e  th a t  a  d i­
r e c to r  w h o  a lso  is a  p a id , fu ll- tim e  e m p lo y ­
ee o f  th e  d e p o s ito ry  o rg a n iz a tio n , a b se n t 
u n u s u a l  c irc u m s ta n c e s , w ill n o t  re s ig n  fro m  
th e  p o s itio n  o f  d ir e c to r  w ith  th a t  d e p o s ito ry  
o rg a n iz a tio n . T h is  p re s u m p tio n  m a y , h o w ­
ev er, b e  r e b u t te d  b y  a  sh o w in g  th a t  su c h  
u n u s u a l  c ir c u m s ta n c e s  ex ist.

( c )  Diversified savings and loan holding com­
pany. N o tw ith s ta n d in g  se c tio n  21 2 .3 , a  p e rso n  
w h o  se rv es  as a  m a n a g e m e n t official o f  a  d e ­
p o s ito ry  o rg a n iz a tio n  a n d  o f  a  n o n d e p o s ito ry  
o rg a n iz a tio n  ( o r  a n y  su b s id ia ry  th e re o f )  is 
n o t  p ro h ib ite d  f ro m  c o n tin u in g  th e  in te r lo c k ­
in g  se rv ice  w h e n  th e  n o n d e p o s i to ry  o rg a n iz a ­
t io n  b e c o m e s  a  d iv e rs if ied  sav in g s  a n d  lo a n  
h o ld in g  c o m p a n y , a s  d efin ed  in  se c tio n  
4 0 8 ( a ) ( 1 ) ( F )  o f  th e  N a tio n a l  H o u s in g  A c t 
(1 2  U S C  1 7 3 0 a ( a ) ( l ) ( F ) ) ,  a n d  m a y  c o n tin ­
u e  to  se rv e  u n t i l  N o v e m b e r  10, 1988, d e sp ite  
th e  o c c u rre n c e  o f  a n y  s u b s e q u e n t c h a n g e s  in  
c irc u m s ta n c e s , w h e th e r  o r  n o t  th o s e  c h a n g e s  
in  c ir c u m s ta n c e s  o c c u rr e d  p r io r  to  N o v e m b e r  
30, 1983.

SECTION 212.5—Grandfathered 
Interlocking Relationships
A  p e rs o n  w h o se  in te r lo c k in g  se rv ic e  in  a  p o s i­
tio n  a s  a  m a n a g e m e n t official o f  tw o  o r  m o re  
d e p o s ito ry  o rg a n iz a tio n s  b e g a n  p r io r  to  N o ­
v e m b e r  10, 1978, a n d  w as  n o t  im m e d ia te ly  
p r io r  to  th a t  d a te  in  v io la tio n  o f  se c tio n  8 o f
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th e  C la y to n  A c t  ( 1 5 U S C  19) is n o t  p ro h ib it­
ed  fro m  c o n tin u in g  to  se rv e  in  su c h  in te r lo c k ­
in g  p o s itio n s  u n ti l  N o v e m b e r  10, 1988. A n y  
m a n a g e m e n t official w h o  h a s  b een  re q u ire d  to  
te rm in a te  o r  w h o  h a s  te rm in a te d  se rv ice  in  
o n e  o r  m o re  su c h  in te r lo c k in g  p o s itio n s  as a  
r e s u lt  o f  a  m e rg e r , a c q u is itio n , c o n so lid a tio n , 
o r  e s ta b lish m e n t o f  a n  office th a t  fo rm e rly  w as 
d e fin ed  as a  c h a n g e  in  c irc u m s ta n c e s  in  12 
C F R  2 1 2 .6 (a )  (1 9 8 1 )  is n o t  p ro h ib ite d  f ro m  
c o n tin u in g  o r  re su m in g  su c h  se rv ice  u n ti l  N o ­
v e m b e r  10, 1988.

SECTION 212.6—Changes in 
Circumstances
( a )  Nongrandfathered interlocks. I f  a  p e r ­
s o n ’s se rv ice  as a  m a n a g e m e n t official is n o t  
g ra n d fa th e re d  u n d e r  se c tio n  212 .5  o f  th is  p a r t ,  
th e  p e rs o n ’s se rv ice  m u s t be  te rm in a te d  i f  a 
c h a n g e  in  c irc u m s ta n c e s  cau ses  su c h  se rv ice  
to  b e c o m e  p ro h ib ite d . S u c h  a  c h a n g e  m a y  in ­
c lu d e , b u t  is n o t  lim ite d  to , a n  in c re a se  in  a s ­
se t s ize  o f  a n  o rg a n iz a tio n  d u e  to  n a tu r a l  
g ro w th , a  c h a n g e  in  re le v a n t m e tro p o l i ta n  s t a ­
tis t ic a l a re a  o r  c o m m u n ity  b o u n d a r ie s , o r  th e  
d e s ig n a tio n  o f  a  n ew  re le v a n t m e tro p o l i ta n  
s ta tis tic a l a re a , a n  a c q u is itio n , m e rg e r, o r  c o n ­
so lid a tio n , th e  e s ta b lish m e n t o f  a n  office, o r  a  
d isa ffilia tio n .

( b )  Grace period. I f  a  p e rs o n ’s n o n g ra n d fa ­
th e r e d  se rv ice  a s  a  m a n a g e m e n t official b e ­
co m e s p ro h ib ite d  u n d e r  p a ra g ra p h  ( a )  o f  th is  
se c tio n , th e  p e rs o n  m a y  c o n tin u e  to  se rv e  as a  
m a n a g e m e n t official o f  a ll o rg a n iz a tio n s  in ­
v o lv ed  in  th e  p ro h ib ite d  in te r lo c k in g  r e la t io n ­
sh ip  u n ti l  15 m o n th s  a f te r  th e  d a te  o n  w h ic h

th e  c h a n g e  in  c ir c u m s ta n c e s  th a t  c a u se d  th e  
in te r lo c k  to  b e c o m e  p ro h ib ite d  o c c u rre d , u n ­
less th e  a p p ro p r ia te  fe d e ra l su p e rv iso ry  a g e n ­
cy  o r  ag en c ies ta k e  a ff irm a tiv e  a c tio n  in  a n  
in d iv id u a l ca se  to  e s ta b lish  a  s h o r te r  p e rio d .

SECTION 212.7—Effect of Interlocks 
Act on Clayton Act
T h e  B o a rd  o f  G o v e rn o rs  o f  th e  F e d e ra l  R e ­
se rv e  S y stem  re g a rd s  th e  p ro v is io n s  o f  th e  firs t 
th r e e  p a ra g ra p h s  o f  s e c tio n  8 o f  th e  C la y to n  
A c t  (1 5  U S C  19) to  h a v e  b e e n  su p p la n te d  b y  
th e  re v ise d  a n d  m o re  c o m p re h e n s iv e  p ro h ib i­
tio n s  o n  m a n a g e m e n t offic ia l in te r lo c k s  b e ­
tw e e n  d e p o s ito ry  o rg a n iz a tio n s  in  th e  I n te r ­
lo c k s  A c t.

SECTION 212.8—Enforcement
T h e  B o a rd  o f  G o v e rn o rs  o f  th e  F e d e ra l  R e ­
se rv e  S y stem  a d m in is te rs  a n d  en fo rc e s  th e  I n ­
te r lo c k s  A c t w ith  r e s p e c t to  s ta te  m e m b e r 
b a n k s , b a n k  h o ld in g  c o m p a n ie s , a n d  th e i r  a f­
filia tes, a n d  m a y  re fe r  th e  c a se  o f  a  p ro h ib ite d  
in te r lo c k in g  re la t io n s h ip  in v o lv in g  a n y  su c h  
o rg a n iz a tio n , re g a rd le s s  o f  th e  n a tu r e  o f  a n y  
o th e r  o rg a n iz a tio n  in v o lv e d  in  th e  p ro h ib ite d  
re la tio n sh ip , to  th e  A tto r n e y  G e n e ra l o f  th e  
U n ite d  S ta te s  to  e n fo rc e  c o m p lia n c e  w ith  th e  
In te r lo c k s  A c t  a n d  th is  p a r t .  I f  a n  affilia te  o f  a  
s ta te  m e m b e r  b a n k  o r  b a n k  h o ld in g  c o m p a n y  
is p r im a r i ly  su b je c t to  th e  re g u la tio n  o f  a n o th ­
e r  fe d e ra l su p e rv iso ry  a g e n c y , th e n  th e  B o a rd  
d o es  n o t  a d m in is te r  a n d  e n fo rc e  th e  I n te r ­
lo c k s  A c t  w ith  r e s p e c t to  th a t  affilia te .
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Depository Institutions Management Interlocks Act
12 U S C  3201 e t seq .; 92  Stat. 3672; P u b . L . 9 5 -6 3 0 ,  F in a n c ia l In st itu t io n s  R e g u la to r y  a n d  In te r est R a te  
C o n tro l A c t , T it le  II  (N o v e m b e r  10, 1 9 7 8 )

FIRA, TITLE II—Interlocking
Directors

SECTION 201—Short Title
T h is  ti t le  m a y  b e  c ite d  a s  th e  “ D e p o s ito ry  I n ­
s t i tu t io n  M a n a g e m e n t In te r lo c k s  A c t” .

[12 USC 3201 note.]

SECTION 202—Definitions
A s u se d  in  th is  t i t le —

( 1 )  th e  te rm  “ depository institution”  m e a n s  
a  c o m m e rc ia l b a n k , a  sav in g s  b a n k , a  t r u s t  
c o m p a n y , a  sav in g s  a n d  lo a n  a sso c ia tio n , a  
b u ild in g  a n d  lo a n  a sso c ia tio n , a  h o m e s te a d  
a sso c ia tio n , a  c o o p e ra tiv e  b a n k , a n  in d u s tr i ­
a l b a n k , o r  a  c re d i t  u n io n ;
(2 )  th e  te rm  “ depository holding compa­
ny”  m e a n s  a  b a n k  h o ld in g  c o m p a n y  as  d e ­
fin ed  in  se c tio n  2 ( a )  o f  th e  B a n k  H o ld in g  
C o m p a n y  A c t  o f  1956, a  c o m p a n y  w h ic h  
w o u ld  b e  a  b a n k  h o ld in g  c o m p a n y  as  d e ­
fin ed  in  se c tio n  2 ( a )  o f  th e  B a n k  H o ld in g  
C o m p a n y  A c t  o f  1956 b u t  fo r  th e  e x e m p ­
tio n  c o n ta in e d  in  se c tio n  2 ( a )  ( 5 )  ( F )  th e r e ­
of, o r  a  sa v in g s  a n d  lo a n  h o ld in g  c o m p a n y  
as  d efin ed  in  se c tio n  4 0 8 ( a ) ( 1 ) ( d )  o f  th e  
N a tio n a l  H o u s in g  A c t;
( 3 )  th e  c h a ra c te r iz a tio n  o f  a n y  c o rp o ra tio n  
( in c lu d in g  d e p o s ito ry  in s ti tu t io n s  a n d  d e ­
p o s ito ry  h o ld in g  c o m p a n ie s ) ,  a s  a n  “ affili­
a te  o f ,”  o r  as  “ aff ilia ted ”  w ith  a n y  o th e r  
c o rp o ra tio n  m e a n s  th a t—

( A )  o n e  o f  th e  c o rp o ra tio n s  is a  d e p o s i­
to ry  h o ld in g  c o m p a n y  a n d  th e  o th e r  is a  
su b s id ia ry  th e re o f, o r  b o th  c o rp o ra tio n s  
a re  su b s id ia r ie s  o f  th e  sa m e  d e p o s ito ry  
h o ld in g  c o m p a n y , a s  th e  te rm  “ su b s id i­
a ry ”  is d e fin ed  in  e i th e r  se c tio n  2 ( d )  o f  
th e  B a n k  H o ld in g  C o m p a n y  A c t  o f  1956 
in  th e  case  o f  a  b a n k  h o ld in g  c o m p a n y  o r  
se c tio n  4 0 8 ( a ) ( 1 ) ( H )  o f  th e  N a tio n a l  
H o u s in g  A c t  in  th e  case  o f  a  sav in g s  a n d  
lo a n  h o ld in g  co m p a n y ; o r
(B )  m o re  th a n  50 p e r  c e n tu m  o f  th e  v o t­

in g  s to c k  o f  o n e  c o rp o ra tio n  is b e n e fic ia l­
ly  o w n e d  in  th e  a g g re g a te  b y  o n e  o r  m o re  
p e rso n s  w h o  a lso  b e n e fic ia lly  o w n  in  th e  
a g g re g a te  m o re  th a n  50 p e r  c e n tu m  o f  
th e  v o tin g  s to c k  o f  th e  o th e r  c o rp o ra tio n ; 
o r

( C )  o n e  o f  th e  c o rp o ra tio n s  is a  t r u s t  
c o m p a n y  a ll o f  th e  s to c k  o f  w h ic h , ex c e p t 
fo r  d ire c to r s  q u a lify in g  sh a re s , w as 
o w n e d  b y  o n e  o r  m o re  m u tu a l  sav in g s 
b a n k  o n  th e  d a te  o f  e n a c tm e n t o f  th is  
A c t, a n d  th e  o th e r  c o rp o ra tio n  is a  m u tu ­
a l sav in g s  b a n k ; o r

( D )  o n e  o f  th e  c o rp o ra tio n s  is a  b a n k , 
in s u re d  b y  th e  F e d e ra l  D e p o s it  In s u ra n c e  
C o rp o ra t io n  a n d  c h a r te r e d  u n d e r  S ta te  
law , th e  v o tin g  s e c u r itie s  o f  w h ic h  a re  
h e ld  b y  o th e r  b a n k s , as  p e rm it te d  b y  
S ta te  law , a n d  w h ic h  b a n k  is p r im a rily  
e n g a g e d  in  p ro v id in g  b a n k in g  se rv ices fo r 
o th e r  b a n k s  a n d  n o t  th e  p u b lic : Provided, 
however, T h a t  in  n o  c a se  sh a ll th e  v o tin g  
se c u r itie s  o f  s u c h  c o rp o ra tio n  b e  h e ld  b y  
a n y  s u c h  o th e r  b a n k  in  excess o f  5 p e r  
c e n tu m  o f  th e  p a id - in  c a p ita l  a n d  5 p e r  
c e n tu m  o f  th e  s u rp lu s  o f  su c h  o th e r  b a n k ; 
o r

( E )  o n e  o f  th e  c o rp o ra tio n s  is a  b a n k , 
c h a r te r e d  u n d e r  S ta te  la w  a n d  in s u re d  b y  
th e  F e d e ra l  D e p o s it  In s u ra n c e  C o rp o ra ­
tio n , th e  v o tin g  s e c u r itie s  o f  w h ic h  a re  
h e ld  o n ly  b y  p e rs o n s  w h o  a re  officers o f  
o th e r  b a n k s , a s  p e rm it te d  b y  S ta te  law , 
a n d  w h ic h  b a n k  is p r im a r i ly  e n g a g e d  in  
p ro v id in g  b a n k in g  se rv ices  fo r  o th e r  
b a n k s  a n d  n o t  th e  p u b lic : Provided, how­
ever, T h a t  in  n o  ca se  sh a ll  th e  v o tin g  se­
c u r i tie s  o f  s u c h  c o rp o ra tio n  b e  h e ld  b y  
s u c h  officers o f  th e  o th e r  b a n k s  in  excess 
o f  6  p e r  c e n tu m  o f  th e  p a id - in  c a p ita l  a n d  
6 p e r  c e n tu m  o f  th e  su rp lu s  o f  s u c h  a  
b a n k .

(4 )  th e  te rm  “ management official”  m e a n s  
a n  e m p lo y e e  o r  o fficer w ith  m a n a g e m e n t 
fu n c tio n s , a  d ir e c to r  ( in c lu d in g  a n  a d v iso ry  
o r  h o n o ra ry  d ir e c to r ) ,  a  t r u s te e  o f  a  b u s i­
n ess  o rg a n iz a tio n  u n d e r  th e  c o n tro l  o f
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tru s te e s , o r  a n y  p e rso n  w h o  h a s  a  re p re s e n t­
a tiv e  o r  n o m in e e  se rv in g  in  a n y  su c h  c a p a c ­
ity : Provided, T h a t  i f  a  c o rp o ra to r ,  tru s te e , 
d ir e c to r ,  o r  o th e r  officer o f  a  S ta te -c h a r ­
te r e d  sa v in g s  b a n k  o r  c o o p e ra tiv e  b a n k  is 
sp ec ifica lly  a u th o r iz e d  u n d e r  th e  law s o f  th e  
S ta te  in  w h ic h  s a id  in s ti tu t io n  is lo c a te d  to  
se rv e  as a  tru s te e , d ir e c to r , o r  o th e r  officer 
o f  a  S ta te -c h a r te re d  t r u s t  c o m p a n y  w h ic h  
d o e s  n o t  m a k e  re a l e s ta te  m o r tg a g e  lo a n s  
a n d  d o es  n o t  a c c e p t sav in g s  d e p o s its  fro m  
n a tu r a l  p e rso n s , th e n , fo r  th e  p u rp o s e s  o f  
th is  ti tle , s u c h  c o rp o ra to r ,  tru s te e , d ir e c to r , 
o r  o th e r  o fficer sh a ll n o t  b e  d e e m e d  to  b e  a  
m a n a g e m e n t official o f  su c h  t r u s t  c o m p a n y : 
And provided further, T h a t  i f  a  m a n a g e m e n t 
offic ia l o f  a  S ta te -c h a r te re d  t r u s t  c o m p a n y  
w h ic h  d o es  n o t  m a k e  re a l e s ta te  m o r tg a g e  
lo a n s  a n d  d o es  n o t  a c c e p t sav in g s  d e p o s its  
f ro m  n a tu r a l  p e rso n s  is  sp ec ifica lly  a u th o ­
r iz e d  u n d e r  th e  law s o f  th e  S ta te  in  w h ic h  
s a id  in s t i tu t io n  is lo c a te d  to  se rv e  a s  a  c o r ­
p o ra to r ,  tru s te e , d ir e c to r , o r  o th e r  o fficer o f  
a  S ta te -c h a r te re d  sav in g s b a n k  o r  c o o p e ra ­
tiv e  b a n k , th e n , fo r  th e  p u rp o se s  o f  th is  t i ­
tle , su c h  m a n a g e m e n t official sh a ll n o t  be  
d e e m e d  to  b e  a  m a n a g e m e n t official o f  a n y  
s u c h  sav in g s  b a n k  o r  c o o p e ra tiv e  b a n k ; a n d
(5 )  th e  te rm  “ office”  u se d  w ith  re fe re n c e  
to  a  d e p o s ito ry  in s ti tu t io n  m e a n s  e i th e r  a  
p r in c ip a l office o r  a  b ra n c h .

[12 USC 3201.]

SECTION 203—Management Official of 
Unaffiliated Institution or Company in 
Same Area
A  m a n a g e m e n t official o f  a  d e p o s ito ry  in s t i tu ­
t io n  o r  a  d e p o s ito ry  h o ld in g  c o m p a n y  m a y  n o t 
se rv e  as a  m a n a g e m e n t official o f  a n y  o th e r  
d e p o s ito ry  in s t i tu t io n  o r  d e p o s ito ry  h o ld in g  
c o m p a n y  n o t  aff ilia ted  th e re w ith  i f  a n  office o f  
o n e  o f  th e  in s ti tu t io n s  o r  a n y  d e p o s ito ry  in s t i­
tu t io n  th a t  is a n  affilia te  o f  s u c h  in s t i tu t io n s  is 
lo c a te d  w ith in  e ith e r—

(1 )  th e  sa m e  p r im a ry  m e tro p o l i ta n  s ta t i s t i­
c a l a re a , th e  sa m e  m e tro p o l i ta n  s ta tis tic a l 
a re a , o r  th e  sa m e  c o n so lid a te d  m e tro p o l i ta n  
s ta tis tic a l a re a  th a t  is n o t  c o m p r is e d  o f  d e s ­
ig n a te d  p r im a ry  m e tro p o l i ta n  s ta tis tic a l a r ­
eas as  d efin ed  b y  th e  O ffice o f  M a n a g e m e n t

a n d  B u d g e t, e x c e p t in  th e  c a se  o f  d e p o s ito ry  
in s ti tu t io n s  w ith  less th a n  $ 2 0 ,0 0 0 ,0 0 0  in  
a sse ts  in  w h ic h  case  th e  p ro v is io n  o f  p a r a ­
g ra p h  (2 )  sh a ll a p p ly , as  th a t  in  w h ic h  a n  
office o f  th e  o th e r  in s t i tu t io n  o r  a n y  d e p o s i­
to ry  in s t i tu t io n  th a t  is  a n  affilia te  o f  su c h  
o th e r  in s t i tu t io n  is lo c a te d , o r
( 2 )  th e  sa m e  c ity , to w n , o r  v illag e  a s  th a t  
in  w h ic h  a n  office o f  th e  o th e r  in s t i tu t io n  o r  
a n y  d e p o s ito ry  in s t i tu t io n  th a t  is  a n  affilia te  
o f  su c h  o th e r  in s t i tu t io n  is lo c a te d , o r  in  
a n y  c ity , to w n , o r  v illag e  c o n tig u o u s  o r  a d ­
ja c e n t  th e re to .

[12 USC 3202. As amended by act of Nov. 30, 1983 (97
Stat. 1267).]

SECTION 204—Management Official of 
$ 1 Billion Institution or Company as 
Management Official of Unaffiliated 
Institution or Company
I f  a  d e p o s ito ry  in s t i tu t io n  o r  a  d e p o s ito ry  
h o ld in g  c o m p a n y  h a s  to ta l  a sse ts  e x ceed in g  
$ 1 ,0 0 0 ,0 0 0 ,0 0 0 , a  m a n a g e m e n t official o f  su c h  
in s t i tu t io n  o r  a n y  affilia te  th e r e o f  m a y  n o t 
se rv e  as  a  m a n a g e m e n t offic ia l o f  a n y  o th e r  
n o n a ff ilia te d  d e p o s ito ry  in s t i tu t io n  o r  d e p o s i­
to ry  h o ld in g  c o m p a n y  h a v in g  to ta l  a sse ts  ex ­
c e e d in g  $ 5 0 0 ,0 0 0 ,0 0 0  o r  a s  a  m a n a g e m e n t o f­
fic ial o f  a n y  a ffilia te  o f  su c h  o th e r  in s ti tu t io n .

[12 USC 3203.]

SECTION 205—Exceptions
T h e  p ro h ib it io n s  c o n ta in e d  in  se c tio n s  203 
a n d  20 4  sh a ll  n o t  a p p ly  in  th e  case  o f  a n y  o n e  
o r  m o re  o f  th e  fo llo w in g  o r  su b s id ia ry  th e re o f:

(1 )  A  d e p o s ito ry  in s t i tu t io n  o r  d e p o s ito ry  
h o ld in g  c o m p a n y  w h ic h  h a s  b e e n  p la c e d  
fo rm a lly  in  l iq u id a tio n , o r  w h ic h  is  in  th e  
h a n d s  o f  a  re c e iv e r, c o n se rv a to r , o r  o th e r  
official e x e rc is in g  a  s im ila r  fu n c tio n .
(2 )  A  c o rp o ra tio n  o p e ra t in g  u n d e r  se c tio n  
25 o r  2 5 ( a )  o f  th e  F e d e ra l  R e se rv e  A c t.
( 3 )  A  c re d i t  u n io n  b e in g  se rv e d  b y  a  m a n ­
a g e m e n t official o f  a n o th e r  c re d i t  u n io n .
(4 )  A  d e p o s ito ry  in s t i tu t io n  o r  d e p o s ito ry  
h o ld in g  c o m p a n y  w h ic h  d o es  n o t  d o  b u s i­
n ess  w ith in  a n y  S ta te  o f  th e  U n ite d  S ta te s , 
th e  D is t r ic t  o f  C o lu m b ia , a n y  te r r i to ry  o f
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th e  U n ite d  S ta te s , P u e r to  R ic o , G u a m , 
A m e r ic a n  S a m o a , o r  th e  V irg in  I s la n d s  e x ­
c e p t a s  a n  in c id e n t to  its  a c tiv itie s  o u ts id e  
th e  U n ite d  S ta tes .
( 5 )  A  S ta te -c h a r te re d  sav in g s  a n d  lo a n  
g u a ra n ty  c o rp o ra tio n .
(6 )  A  F e d e ra l  H o m e  L o a n  B a n k  o r  a n y  
o th e r  b a n k  o rg a n iz e d  sp ec ifica lly  to  se rv e  
d e p o s ito ry  in s ti tu t io n s .

[12 USC 3204. As amended by act of Oct. 15, 1982 (96 
Stat. 1524).]

SECTION 206—Management Official in 
Position Prior to November 10, 1978
( a )  A  p e rso n  w h o se  se rv ice  in  a  p o s itio n  a s  a  
m a n a g e m e n t official b e g a n  p r io r  to  th e  d a te  o f  
e n a c tm e n t o f  th is  t i t le  a n d  w h o  w as n o t  im m e ­
d ia te ly  p r io r  to  th e  d a te  o f  e n a c tm e n t o f  th is  
t i t le  in  v io la tio n  o f  se c tio n  8 o f  th e  C la y to n  
A c t  is  n o t  p ro h ib ite d  b y  se c tio n  203 o r  s e c tio n  
20 4  o f  th is  t i t le  fro m  c o n tin u in g  to  se rv e  in  
th a t  p o s itio n  fo r  a  p e r io d  o f  te n  y e a rs  a f te r  th e  
d a te  o f  e n a c tm e n t o f  th is  title . T h e  a p p ro p r i­
a te  F e d e ra l  b a n k in g  ag en cy  (a s  se t f o r th  in  
se c tio n  2 0 9 )  m a y  p ro v id e  a  re a so n a b le  p e r io d  
o f  tim e  fo r  c o m p lia n c e  w ith  th is  ti tle , n o t  ex ­
cee d in g  fifteen  m o n th s , a f te r  a n y  c h a n g e  in  
c irc u m s ta n c e s  w h ic h  m a k e s  se rv ice  d e sc r ib e d  
in  th e  p re c e d in g  se n te n c e  p ro h ib ite d  b y  th is  
ti tle , e x c e p t th a t  a  m e rg e r, a c q u is itio n , in ­
c re a se  in  to ta l  a sse ts , e s ta b lish m e n t o f  o n e  o r  
m o re  offices, o r  c h a n g e  in  m a n a g e m e n t r e ­
sp o n s ib ilitie s  sh a ll  n o t  c o n s t i tu te  c h a n g e s  in  
c irc u m s ta n c e s  w h ic h  w o u ld  m a k e  su c h  se rv ice  
p ro h ib ite d  b y  se c tio n  203 o r  se c tio n  2 0 4  o f  
th is  title .

( b )  E ffec tiv e  o n  th e  d a te  o f  e n a c tm e n t o f  th is  
ti tle , a  p e rs o n  w h o  serves a s  a  m a n a g e m e n t 
official o f  a  c o m p a n y  w h ic h  is n o t  a  d e p o s ito ry  
in s t i tu t io n  o r  a  d e p o s ito ry  h o ld in g  c o m p a n y  
a n d  a s  a  m a n a g e m e n t official o f  a  d e p o s ito ry  
in s t i tu t io n  o r  a  d e p o s ito ry  h o ld in g  c o m p a n y  is 
n o t  p ro h ib ite d  fro m  c o n tin u in g  to  se rv e  a s  a  
m a n a g e m e n t official o f  th a t  d e p o s ito ry  in s t i tu ­
t io n  o r  d e p o s ito ry  h o ld in g  c o m p a n y  as a  r e ­
su l t  o f  th a t  c o m p a n y  w h ic h  is n o t  a  d e p o s ito ry  
in s t i tu t io n  o r  d e p o s ito ry  h o ld in g  c o m p a n y  b e ­
c o m in g  a  d iv e rs if ied  sav in g s a n d  lo a n  h o ld in g  
c o m p a n y  as th a t  te rm  is d efin ed  in  se c tio n

4 0 8 ( a )  o f  th e  N a tio n a l  H o u s in g  A c t. T h is  
su b se c tio n  sh a ll e x p ire  te n  y e a rs  a f te r  th e  d a te  
o f  e n a c tm e n t o f  th is  title .

[12 USC 3205. As amended by act of Dec. 26, 1981 (95 
Stat. 1515).]

SECTION 207—Administration and 
Enforcement
T h is  t i t le  sh a ll b e  a d m in is te re d  a n d  e n fo rc e d  
b y —

( 1 )  th e  C o m p tro lle r  o f  th e  C u r re n c y  w ith  
re s p e c t to  n a tio n a l  b a n k s  a n d  b a n k s  lo c a te d  
in  th e  D is t r ic t  o f  C o lu m b ia ,
( 2 )  th e  B o a rd  o f  G o v e rn o rs  o f  th e  F e d e ra l 
R e se rv e  S y s te m  w ith  re s p e c t to  S ta te  b a n k s  
w h ic h  a re  m e m b e rs  o f  th e  F e d e ra l  R e se rv e  
S y stem , a n d  b a n k  h o ld in g  c o m p a n ie s ,
( 3 )  th e  B o a rd  o f  D ire c to r s  o f  th e  F e d e ra l 
D e p o s it  In s u ra n c e  C o rp o ra t io n  w ith  re ­
sp e c t to  S ta te  b a n k s  w h ic h  a re  n o t  m e m b e rs  
o f  th e  F e d e ra l  R e se rv e  S y s te m  b u t  th e  d e ­
p o s its  o f  w h ic h  a re  in s u re d  b y  th e  F e d e ra l 
D e p o s it  I n s u ra n c e  C o rp o ra t io n ,
( 4 )  th e  F e d e ra l  H o m e  L o a n  B a n k  B o a rd  
w ith  re s p e c t to  in s t i tu t io n s  th e  a c c o u n ts  o f  
w h ic h  a re  in s u re d  b y  th e  F e d e ra l  S av ings 
a n d  L o a n  In s u ra n c e  C o rp o ra t io n , a n d  sav ­
in g s  a n d  lo a n  h o ld in g  c o m p a n ie s ,
( 5 )  th e  N a tio n a l  C re d it  U n io n  A d m in is ­
t r a t io n  w ith  re s p e c t to  c re d i t  u n io n s  th e  a c ­
c o u n ts  o f  w h ic h  a re  in s u re d  b y  th e  N a tio n a l  
C re d it  U n io n  A d m in is t r a t io n , a n d
(6 )  u p o n  re fe r ra l  b y  th e  a g e n c ie s  n a m e d  in  
th e  fo re g o in g  p a ra g ra p h s  (1 )  th r o u g h  ( 5 ) ,  
th e  A tto rn e y  G e n e ra l  sh a ll  h a v e  th e  a u th o r ­
ity  to  e n fo rc e  c o m p lia n c e  b y  a n y  p e rs o n  
w ith  th is  title .

[12 USC 3206.]

* * * * *

SECTION 209—Rules and Regulations
R u le s  a n d  re g u la tio n s  to  c a r r y  o u t  th is  title , 
in c lu d in g  ru le s  o r  r e g u la tio n s  w h ic h  p e rm it 
se rv ic e  b y  a  m a n a g e m e n t offic ia l w h ic h  w o u ld  
o th e rw ise  b e  p ro h ib ite d  b y  se c tio n  203 o r  sec ­
tio n  204 , m a y  b e  p re s c r ib e d  b y —

(1 )  th e  C o m p tro lle r  o f  th e  C u r re n c y  w ith
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re sp e c t to  n a tio n a l  b a n k s  a n d  b a n k s  lo c a te d  
in  th e  D is t r ic t  o f  C o lu m b ia .

( 2 )  th e  B o a rd  o f  G o v e rn o rs  o f  th e  F e d e ra l  
R e se rv e  S y stem  w ith  re sp e c t to  S ta te  b a n k s  
w h ic h  a re  m e m b e rs  o f  th e  F e d e ra l  R e se rv e  
S y stem , a n d  b a n k  h o ld in g  c o m p a n ie s .

( 3 )  th e  B o a rd  o f  D ire c to rs  o f  th e  F e d e ra l  
D e p o s it  In s u ra n c e  C o rp o ra t io n  w ith  r e ­
sp e c t to  S ta te  b a n k s  w h ic h  a re  n o t  m e m b e rs  
o f  th e  F e d e ra l  R e se rv e  S y stem  b u t  th e  d e ­
p o s its  o f  w h ic h  a re  in s u re d  b y  th e  F e d e ra l  
D e p o s it  In s u ra n c e  C o rp o ra tio n .

(4 )  th e  F e d e ra l  H o m e  L o a n  B a n k  B o a rd  
w ith  re s p e c t to  in s ti tu t io n s  th e  a c c o u n ts  o f  
w h ic h  a re  in s u re d  by  th e  F e d e ra l  S av in g s 
a n d  L o a n  In s u ra n c e  C o rp o ra t io n , a n d  sa v ­
in g s  a n d  lo a n  h o ld in g  c o m p a n ie s , a n d

( 5 )  th e  N a tio n a l  C re d it  U n io n  A d m in is ­
t r a t io n  w ith  re s p e c t to  c re d i t  u n io n s  th e  a c ­
c o u n ts  o f  w h ic h  a re  in s u re d  b y  th e  N a tio n a l  
C re d it  U n io n  A d m in is tra tio n .

[12 USC 3207.]

SECTION 210—Functions and Powers 
of Attorney General and Assistant 
Attorney General
( a )  F o r  th e  p u rp o s e  o f  th e  e x e rc ise  b y  th e  
A tto rn e y  G e n e ra l  o f  h is  e n fo rc e m e n t fu n c ­
tio n s  u n d e r  se c tio n  207 (6 )  o f  th is  ti tle , a ll o f  
th e  fu n c tio n s  a n d  p o w e rs  o f  th e  A tto rn e y  
G e n e ra l u n d e r  th e  C la y to n  A c t  a re  a v a ila b le  
to  th e  A tto r n e y  G e n e ra l, ir re sp e c tiv e  o f  a n y  
ju r is d ic t io n a l  te s ts  in  th e  C la y to n  A c t,  in c lu d ­
in g  th e  p o w e r  to  ta k e  e n fo rc e m e n t a c tio n s  in  
th e  sa m e  m a n n e r  a s  i f  th e  v io la tio n  h a s  b e e n  a  
v io la tio n  o f  th e  C la y to n  A c t.

( b )  A ll o f  th e  fu n c tio n s  a n d  p o w e rs  o f  th e  
A tto r n e y  G e n e ra l  o r  th e  A s s is ta n t  A tto rn e y  
G e n e ra l  in  c h a rg e  o f  th e  A n t i t r u s t  D iv is io n  o f  
th e  D e p a r tm e n t  o f  J u s tic e  a re  a v a ila b le  to  th e  
A tto r n e y  G e n e ra l  o r  to  su c h  A s s is ta n t  A t to r ­
n e y  G e n e ra l  to  in v e s tig a te  p o ss ib le  v io la tio n s  
u n d e r  s e c tio n  20 7  ( 6 )  o f  th e  t i t le  in  th e  sam e  
m a n n e r  as  i f  s u c h  p o ss ib le  v io la tio n s  w ere  
p o ss ib le  v io la tio n s  o f  th e  C la y to n  A c t.

[12 USC 3208. As added by act of Oct. 15, 1982 (96 Stat. 
1524).]
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